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Notice

Motice is hereby given that the Tenth Annual General Meeting of
the Members of Reliance Industrial Infrastructure Limited will
e held on Wednesday, the 2nd Seplember, 1998 at 11.00 a.m.
at Kamalnayan Bajaj Hall, Bajaj Bhavan, Ground Floor,
Jamnalal Bajaj Marg, 226, Nariman Point, Mumbai 400 021 to
transact the fallowing business :

Ordinary Business :

t. To censider and adep? the Balance Sheet as at 31st Maroh,
1548 and the Profit and Loss Account of the Company for the
vear ended on that date and the Reports of the Board of
Qircetors and Auditars thereon,

2. Todeclare dividend,

3. Toappoima Director in place of Shii 3, C, Malhatra whe refires
by rotation and being eligible, offors himself for re-appeintment,

4. Toappoint Auditors wiho shall held office from the conclusion
of this Annual Genaral Meeting untit the canclusion of the
nexdt Annual General Meeting and te fix their remuneration.

Special Business :

5 To consider and if thought fit, 1o pass, with or without
madification, the ifollowing resalution as an Ordinary
Resolution :

"RESOLVED THAT in accordance with the provisions of
Secticn 269 read with Schedule X1l and all ather applicable
provisions, if any, of the Companies Act, 1956, {including any
stalutory maodification or re-enactment thereof, for the time
being intorce) and the Adicles of Association of the Company,
the censent of the Company be and is hereby accorded to
the re-appointment of Shri Mahesh K, Kamdar as Execulive
Director-Commercial of the Company without any
remuneration far a further period of 5 (five) years with efiect
fram 15t July, 1998

RESOLVED FURTHER THAT the Board of Directars be and
is hereby auvthorised to take all such sleps as may be
necessary, proper or expadient 1o give efflectto this resolution,”

Tao censider and if thaught i, to pass, with or without
modification, the following resclution as an Ordinary
Resolution :

“HESOLVED THAT in partial medification of the Ordinary
Resolution at ltem Me. 5 passed ol the 6th Annual General
Meeting of the Company held an 1710 August, 1994 and in
accordance with the provisions of Sections 198, 208 and 310
read with Schedule X1 and all other applicable provisians, if
any of the Companies Act, 1956, {including any statutary
maodification or re-enactment thereal, for the time being in
farce} the Cempany hereby approves the incresse in
remuneration payable to Shr Dilip V. Dherai, Executive
Director-Frojects, with effect from 15t April, 1998 for fhe
remainder of the tenure of his term (which expires on 30tk
June, 1855} as set cutinthe Supplementary Agreement dated
25t June, 1998 entered into between the Company and Shri
Difip V. Dherat, copy whereol is placed before this masting
and is hereby specifically sanctionad with liberty 1o the Board
of Directors te aller and vary the lerms and canditions in the
said  Supplementary Agreement as the Board of Directors
may consider necessary and as may be agreed 1o by
Shri Dilip V, Dkerai;

RESOLVED FURTHER THAT in the event of any Statutory
amendment or modifications or relaxation by the Central
Government to Schedule X to the Companies Act, 1958,

@

the Board of Direclors be and is heraby authorised (o vary or
increasa the remuneration, including salary, perquisites and
ather allowances within such preserbed lime or ceiling and
the aforesaid Supplementary Agreement dated 2510 June,
1998 between the Company and Shri Dilip V. Dherai be
suitably amended to give effect to such medification, relasalion
or variation without any further reference 1o the Company in
General Meeling:

RESOLVED FURTHER THAT the Board of Directors of the
Company be and is hareby authorised to take such stops as
may be necessary, proper of expadient 10 give effect to this
regalutien,”

By Order of the Board

M. Shanker
Secrelary

Registered Office ;.

&ih Flocr, MKW International House,
178, Backbay Reclamation,
Babubhai Chinal Road,

Furnbai - 400 020,

Dated : sl July, 1958

MNotes

.o A MEMBER ENTITEED TO ATTEMD ARD WOTE AT THE
MEETING IS ENTITLED TO APPOINT AFROXY TOATTEMND
AMDVOTE INSTEAD OF HIMSELF AND THE FRCXY NEED
MOT BE A MEMBER CF THE CCOMPANY. PROXIES IN
ORDER TG BE EFFECTIVE MUST BE RECEIVED BY THE
COMPANY MOT LESS THAM 48 HOURS BEFORE THE
MEETING.

Members / Proxies should bring the Attendance Skp duly filled
in for attending the meeting,

3. The Register of Membears and Share Transfer Boaks cof the
Company will remain closed from Tuesday, 11th August, 1998
1o Saturday, 22nd August, 1298 (both days inclusive).

4, Documents referred {2 in the accompanying Motice are open
forinspection atthe Registered Office of the Company during
office hours on &l working days, except Saturdays, between
11.00 am. and 1.00 pom. upto the date of the Annual General
heeting,

5 Dividend en Equity Shares as recommended by the Directars
for the year ended 31st March, 1998 iF declared at the Meeting,
will be payable on orafler 15ih Soptember, 1998 in accordance
with the resolution passed by the sharsholders of the
Company.

Sharehalders secking any infarmatian with regard to Accounts
are reguested 1o write 1o the Company at an early date so as
le enable the management ta keep the information ready.

7. The Company has already translerred, unclaimed dividend
declared upto the financial year ended 31st March, 1894 to
the General Revenue Account of the Central Governmend as
required by the Companies Unpaid Dividend (Transfer ta the
General Revenue Account of the Central Government) Rules,
1878, Those shareholders who have so far not claimed or
callected their dividend upto the aforesaid financial vear may
claim their dividend from the Registrar of Companies,
Maharashtra, Hakoha Compound, 2nd Floor, Kalachowki,
IMumbai 400 033,

8. The Unpaid Dividends that are due {or transfer to the Central
Gowvernment are as follows

na

o
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Far the Date of Due for
Financial Year Dividend Transfer on
1994-95 30-09-1995 22-11-1998
1005-98 10-09-1526 05-11-1999
1996-97 17-09-1857 12-11-2000

9, Shareholders are requested to kindly bring their copies of
the Annual Report to the Meeating.

Explanatory Statement under Section 173(2) of the Companies
Act, 1956.

[term Mo, 5

The present term of office of Shri Mahesh K. Kamdar expired on
30th June, 1998, The Beard of Direclers al its meeting held an
25th June, 19828, re-appointed Shri Mahesh K, Kamdar as a
Wholetime Director designated as Execulive Director-Commercial
of the Company without remuneration for a period of five years
with effect from 1st July, 1998, subject to the approval of the
shareholders at the Annual General Meeting,

He will hawever be paid silting fees for attending the meetings of
the Board of Directars.

Shri Mahesh K. Kamdar fulfils the conditions of appointment
containegd in Part | of Schedule X {0 the Companies Act, 19586,

The ab:ove may also be ireated as an abstract of the lerms of
appaintment of She Mahesh K. Kamdar pursuant to Section 302
of the Companies Act, 1956,

The Directors recommend the resolution set out &t Item Mo, 5 of
the Motice for approval of the sharehelders.

Shri Mahesh K. Kamndar is deemed to be concemed e interested
in the resolution set out at Hem Mo, 5 of the Notice as it pertains to
g re-appointment.

Mone of the other Directers of the Company are, in any way,
cancerned or interested in the said resolution,

Item Mo. 6

The Brard of Direciors had appeointed Shri Bilip V. Dherai as a
Whaletime Directar for a period of 5 (five) years with effect from
15t July, 15894 attheir meeting held on 25th June, 1884, A the 8ih
Annual General Meeting (AGM) of the Company held on 17th
August, 1384 the shareholders had approved the appoiniment of
Shri Dilip V. Dherai, as a Wholetime Director of the Company
designated as Executive Director-Projects. The terms of
remuneration of Shii Dilip V. Dherai were also approved by the
shareholders atthe &th AGM of the Campany held en 1 7th August,
1294, 1t is now proposed to revise the remuneration payable to
Shri Dilip V. Dherai with effect from 1st April, 1928 for the remaining
tenure of his term which is upte 30th June, 1999, as decided by
the Board of Direclors at their mesting hald on 25th June, 1998
and as set aut in the Supplementary Agreement dated 25th June,
1998 enteredinto by the Company with Shiri Dilip V. Dherai for this
purpese, subjectto the appraval of the sharsholders at the Annual
General Meeting.

The revision in remuneralion payable to Shri Dilip ¥, Dheraiis due
te increase in his responsibilities arising out of Company's
pariicipation in the construction activities being carried out at
Jamnagar, Gujarat by Reliance Group.

Shri Dilip ¥, Dherat fulfils the conditions of appointment contained
in Par | of Schedule X1l to the Companies Act, 1558,

The Supplementary Agreement dated 25th June, 1998 entered
inta by the Cempany with Shri Dilip W, Dheral records the increased
remuneration proposed to be paid to Shi Dilip V, Dherai by way of
salary, perguisites and allowances which are as under

Salary : Rs. 30,000 per manth.
Perquisites and Allowances :

In addition to salary, Shri Dilip V. Dherai shall be entilled o
perquisites and allowances like House Rent Allowance together
with reimbursement of medical expenses / allowanzes for utilisation
of electricity and furnishing, education allowance, leave travel
concession {or self and his family including dependents and all
cther payments in the nature of allowances and perquisites upto
RAs. 42,000 per month (FRs. 504,000 per annum),

Imaddition to the above, Shri Dilip V. Dherai shall also be eligible to
the fellowing :-

a}  contribution to provident fund, superannuation fund or annuity
fund to the extent these either singly ar put togeiher are nol
taxable under the Income-tax Act, 1961,

b)  gratuity payable at the rate not exceeding half a mentivs salary
for each completed vear of service, and

ey encasitiment of leave at the end of the tenure,

The terms and conditions as set out in the Supplementary

Agreement dated 25th June, 1998 may be altered and varied from

time to time by the Beard of Directors of the Company as it may, at

its discrefion deem fit, 50 as nol 1o exceed the mits specified in

Schedule X to the Companies Act, 1956 {including any statutary

modification or re-enactment therecf, for the time being in farce) ar

any amendments made therelo.

The Agreement dated 1st July, 1994 as varied by the Supplementary
Agreement dated 25th June, 1998 may be lerminaled by eilber
party by giving o the other parly three months' notice in writing.

The cthar terms and conditions of the appaintment approved by
the sharehaolders at the 6th AGM held on 17th August, 1984 and
as recorded in the Agreement dated 1st July, 1994 executed
between the Company and Shii Dilip ¥, Dherai will remain
unchanged.

The abave may be lrealed as an abstract of the Supplementary
Agreement dated 25th June, 18598 entered into betweaen the
Company and She Oifip ¥ Oheral pursuant to Section 302 of the
Companies Act, 1956,

The Agreement dated tst July, 1994 and the Supplementary
Agreement dated 25th June, 1388 entered info between the
Cempany and Shei Dilip V. Dheral are both available forinspection
by the Memibers of the Cempany at the Registered Office of the
Company on any warking day, excluding Saturdays, upto the dale
of the ensuing Annual General Meeting between 11.00 a. m. and
1.00 p.m.

The Directors recommend the resolution set out at ltem Moo G of
Ihe Motice for approval of the shareholders,

Shri Dilip ¥, Dheralis deemed {o be eencerned orinterested in the
resolution set out at ltem Mo, 6 of the Notice as it pertains 1o the
remuneraticn payable to him.

Mone of the other Directors of the Company arz, in any way,
coencerned or interested in the said resalution.

By Crader of the Board

M. Shanker
Secratary

Registered Office :

Sth Flaor, MM Internaticnal House,
178, Backbay Reclamation,
Babubhai Chinal Hoad,

Murnbai - 400 020,

Cated : 1st July, 1998
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Directors’ Report

The Directors have pleasure in presenting their 10th Annual
Report and the audited accounts for the financial year ended
31st March, 1998,

Financial Results : {Rs. Lacs)
1997-98 1995-97

Income 7,434 3,495
Profit before interest and depreciation 5,898 2,711
Less : Interest 605 236
Frofit befare Depreciation (Cash Profit) 5,203 2475
Less : Depreciation 3,446 546

Tax Provizion 5 -
Profit for the year 1,752 1,629
Add: Balance in Profit

and Loss Account 1,266 anz
Less o Tax pard for carlier years 189 -
Available for Appropriations 2,829 1,93
Proposed Dividend including tax on 482 465
Dividend
Transferred to General Reserve 1,200 200
Balance carried to Balance Sheet 1,147 1,266
Dividend :

The Directors have recommended a dividend of Rs. 2.90 per
Equity Share of Rs, 10/- each, for the financial year ended 31st
March, 1998, which if approved at the forthcoming Annual
General Meeting will be paid to all these Equity Shareholders
whose names appear on the Register of Members as on 22nd
August, 1898,

Finance :

The Company has availed of disbursements by way of term
loan from Eank to the tune of Bs. 114.25 crores to part-financa
the purchase of machinery and eguipments for use in
construction activities,

Future Qutlook :

With all round growth in the petrochemical sector and given
the Government's declared policy of aggressive thrust to the
core sector, the Company expects a steady growth in income
and profitability.

Energy, Technolagy and Foreign Exchange :

The requirements of furnishing information of conservation of
energy and technolagy absorption is not applicable to the
Campany.

The tatal fereign exchange outgo during the year under review
was equivalent to Bs 1.74 lacs.

Fixed Deposits :

The Company has not accepted any deposits from the Public.
Hence, no information is appended o this report.

Directors :

The present term of office of Shri Mahesh K. Kamdar expired
on 30th June, 1898, The Board of Dirsclors al its meeting held
on 25th June, 1898, re-appainted Shri Mahesh K. Kamdar as
a Wholetime Director designated as Executive Director-
Cemmercial of the Company for a further period of five years
from the expiry of his present term of office,

The Board of Directors also approved the payment of revised
remuneration to Shri Qilip V. Dherai with effect from 1st April,
1998 for the remaining tenure of his term which is upto
30th June, 1999 due to increase in his responsibilities arising
aut of Company's paricipation in the construction activilies
being carried cut al Jamnagar, Gujarat by Reliance Group,

The Beard recommends the re-appaintment of Shri Mahesh
K. Kamdar and payment of increased remuneration to Shri Gilip
Y, Dherai.

In accordance with the requirements of the Companies Act,
1956 and the Company's Arlicles af Association, Shri 5.C.
Malhotra is liable to retire by rofation at the ensuing Annual
General Meeting and being eligible offers himself for
re-appointment. The Beard recommends his re-appeintment.

Particulars of Employees :

As required by the provisions of Section 217 (24) of the
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Companies Act, 1956 read with the Companies {Particulars of
Employees) Rules, 1875 as amended, the names and ather
particulars of the employees are set outin the Annexura to the
Directors' Report. However, as per the provisions aof Section
219(1(bHiv) of the Companies Act, 1956 the Reporl and the
Accounts is being sent to all shareholders of the Company
excluding the afaresaid information. Any shareholder interested
in abtaining such particulars may write to the Secretary at the
Registered Office of the Company.

Auditors :

hils. Chaturved & Shah, Chartered Accountants, the present
Auditars of the Company, retire and being eligible, affer
themselves for re-appointment.

The Company has oblained a cedificate under Section 224(18)
of the Companias Act, 1958 from the Auditors to the effect that
their appointment, if made, would be within the prescribad limit
in the said Section.

Acknowledgement :

Your Directors acknowladge with gratitude the co-cperation and
assizfance given by the Government, Banks, Employees and
above all, the shareholders of the Company during the year
under review,

Far and on bahali of the Board

Satyapal Jain
Chairman
Mumbai,
Cated ; 1st July, 1938
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Auditors’ Report

To the Members of Reliance Industrial Infrastructure
Limited

We have audiled the attached Balance Sheet of Reliance
Industrial Infrastructure Limited as at 31st March, 1938 and
the Profit and Less Accaunt of the Company fer the year ended
an that date annexed thereto and report that :

1.

As required by the Manufacturing and Other Companies
iAuditors’ Beport) Order, 1988 issusd by the Company
Law Board in terms of Section 227(44) of the Companies
Act, 1956, we give in the Annexure herelo a statement on
the matters specified in paragraphs 4 and & of the said
Order,

Further lo aur comments in the Annexure referred to in
paragraph 1 above, we report that

a) We have obtained all the information and
explanalions which to the best of our knowledge
and belief, wera necessary for the purpeses of our
audit,

L) Inourcpinion, proper books of accounts as required
by law have been kept by the Company so far as
appears from our examination of sush books,

c} The Balance Sheet and Frofit and Loss Account
referred 1o in this report are in agreement with the
books of account.

dy  Inour opinion and to the best of our information and
according to the explanations glven to us, the said
Balance Sheet and Profit and Loss Account read
tegether with the Significant Accounting Folicies and
other notes therean give the infarmation required by
the Companies Act, 1858, in the manner sa required
and give a true and fair view :

i) inthe case of the Balance Sheet, of the state of
affairs of the Caompany as at 31st March, 1998,
and

i) inthe case of the Profit and Loss Account, of
the Frofit of the Company for the year ended
on that date.

Faor Chaturvedi & Shah
Chartered Accountanis

H. P. Chaturvedi
Fartner

Mumbai,
Dated : 25th June, 1998

Annexure to the Auditors’ Report
Referred to in paragraph 1 of our report of even date

1.

The Company has maintained proper recards showing
full particulars including quantitative details and situation
af Fixed Assets, According to the information and
axplanations given to us, the Fixed Assets have been
physically verified by the management during the financial
year. In our opinion the frequancy of such verification is
reasonable and no material discrepancies were noted on
such verification as compared to the baok records.

During the year, the Cempany has revalued the transport
facility and its monitaring system for petrochemical
praducts as al 1.4.97 based on the replacement cost of
those assels as per approved valuers’ report.

As explained to us, stocks of steres, spare parts and
construction materials which arg included under work-in-
pregress have been physically verified by the management
at reasonable intervals during the year.

As per the information given to us, the procedurs of
physical verification of stacks followed by the management
are in our cpinian reasonable and adequate in relation 1o
the size of the Company and the nature of its business,

The discrepancies noticed on physical verification of stocks
as compared 1o book recards wera nat material.

In our opinion, the valuation of stocks is fair and in
accordance with normally accepted accounting principles
and is on the same basis as in the preceding year,

The Cempany has not taken any loan, secured or
unsecured, from companies, firms or other partias listed
in register maintained under Section 301 of the Companies
Act, 1956 andfer from companies under same
managemant as dafined undar sub-section {1B) of Section
370 of the Companies Act, 1958,

The Company has not granted any loan, sscurad or
unsecured, lo companias, firms or ather parties listed in
Reqgister maintained under Section 301 of the Companies
Act, 1856 and/or to the companies under same
management as defined under sub-section {18) of Section
370 of the Companies Act, 1956,

In respect of loans and advances in the nature of loans
given by the Company to parties, they are generally
repaying the principal amaunt as stipulated and are also
regular in payment of interest, wherever applicable.
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10,

16.

In our opinion and according to the information and
explanations given to us, there are adequate internal
control procedures commensurate with the size of the
Company and nature of its business with regard to
purchase of stores, mcluding components, plant and
machinery, equipments and other assets and for sale of
gaods.

In our opinion and according 1o the infermation and
explanalions given to us, there are no transactions of
purchase of goods and materials and sale of goods,
materials and services made in pursuance of contracts or
arrangements enterad i Register mainlained under
Section 301 of the Companies Act, 1856 and aggregating
during the year to Rs, 50,000/ {Rupees [ifty thousand
only) ar more in respect of any party.

As explained to us, the Company does not have any
damaged stores or unserviceable items,

The Company has not accepted any depoesit from the
public. Hence the directives issued by the Reserve Bank
af India and the provisions of Section 58A, of the
Companies Act, 1956 and rules framed thereunder are
not applicable,

In our opinian the internal audit system of the Company
i= commensurate with the size and nature of its business.

We have been informed by the managemeant that the
Central Government has not prescribed maintenance of
cost records for the Company under Section 202(1)(d} of
the Companies Act, 1956,

According to the records of the Company, Provident Fund
and Employees’ State Insurance dues have been regularly
deposited with appropriate auvtharities,

17.

18,

15.

20.

According to the information and explanalions given to
us, no undisputed amounts payable in respect of Income
Tax, Wealth Tax, Sales Tax, Customs Duty and Excize
Duty were cutstanding as on 31st March, 1988 for a periad
of more than six moenths from the date they became
payable,

According to the information and explanations given to
us, no personal expenses of the employees or Directors
have been charged to revenue account ather than hose
payable under contractual obligations or in accordance
with generally accepted business practice.

The Company is not a sick industrial unit within the
meaning of clause(s) of sub-section {1) of Section 3 of
tha Sick Indusirial Companies (Special Frovisions) Act,
1985,

In respect of its service activities, the Company has a
reasonable system for recording receipts, issues and
consumption of construction materials and stores
commensurate with the size and nature of its business
and the system provides for a reasonable allocation of
materials and man hours consumed to the relative jobs.
In our opinion, there is a reasonable system for
authorisation at proper levels and adequate system of
internal controls commensurate with the size and nature
of its business.

Far Chaturvedi & Shah
Charterad Accountants

H. P. Chaturvedi
Fartner

Mumbai,
Dated : 25th June, 1993
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Balance Sheet as at 31st March, 1998

{As. Lacs)
Schedule As at As al
Mo. 31.03.98 31.03.97
R=. Rs. Az, Rs.
Sourees of Funds :
Sharehalders' Funds ;
Share Capital 1 1,510.00 1,510,080
Reserves and Surplus 2 9,350.33 4 603.03
10,860.33 G,113.03
Loan Funds ;
Secured Loans 3 11,429.56 52.02
Unsecured Leans 4 - 1,650.00
11,429,656 1,702.02
Total T22,289.89 T 7815.05
Application of Funds :
Fixcd Assets :
Gross Block 5 34,109.13 16,393.16
Less ; Depraciation 9,175.27 4, 173,26
Lease Adjustment 43.56 G942
Mt Block 24,890.30 12,150.48
Capital Work-in-Frogress TT9.6T 87803
25,669.97 13,030.41
Investments G 1,890.98 1,B80.98
Current Assets, Loans and Advances @
Wark-in-Progress G041 10273
Sundry Debtors 7 196,30 258,50
Cash and Bank Balances 3 1,306.17 5721
Othar Current Assats 1147 0.96
Loans and Advances 4] 1,204,514 524813
2,768.56 5,367.63
Less : Current Liabilities and Provisions 10 B.227.43 13,719.06
Met Current Assets {5,458.87) [7,351.53)
Miscellancous Expenditure 1h 187.81 245,19
{To the extent net witten off cr adjusted)
Tatal 22,289.89 781505
Significant Accounting Policies 16
Motes on Accounts 17
As perour Bepoit of even date Far and on behall of the Board
For Chaturvedi & Shah Satyapal Jain Chairman
Chartared Accountants .
Jayantilal R, Shah iraickons
Sandeep H. Junnarkar
H. P. Chaturvedi Bharat C. Gozalia Execulive Director and President
Fariner Mahesh K. Kamdar Execulive Director - Commercial
Dilip V. Dherai Execulive Director - Projects
Mumbai,
Cated @ 25th June, 1998 N. Shanker Sacralany
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Profit and Loss Account for the year ended 31st March, 1998

{Rs. Lacs)
Schedule
Mo. 1997-93 1996-97
Rs. Rs. Rs. Rs.
Income
Sales and Saervice 12 6,573.08 3,086.72
Other Income 13 861.42 _ 40B.32
T,434.50 3,495.04
Expenditure
Establishment and Olher Expenses 14 1,536.03 TE4.77
Interes 13 £94.92 _ 235.88
2,230.95 1.020.66
Profil Bafore Depracialion 5,203.55 2,474,386
Depreciation 5,081.00 2,669,111
Less : Transfar from General Reserve ~ 1,634.85 1.823.28
iRefer Mote 2 and 3 of Schedule 17) N
344515 845,83
Profit before Tax 1,757.40 1,628.55
Provision for Taxation 5.52 -
Profit for the year 1,751.88 1,628.55
Add ; Taxation for earlier years {188.82) -
Balance brought fereard from last year 1,266.31 302,84
Amount Available For Appropriations 2,829.27 1,931.39
Appropriations
General Reserve 1,200.00 200,00
Froposed Dividend on Equity Shares 437.90 422,80
Tax en Proposed Dividsnd 43.79 42,28
1,661.69 665.08
Balance carried to Balance Sheet 1,147.58 1,256-.31
Significant Accounting Policies 16
Motes on Accounts 17
As par our Repanl of even date For and on behalf of the Board
For Chaturvedi & Shah Satyapal Jain Chairman
Chartered Accourtants :
Jayantilal R. Shah } Directors
Sandeep H. Junnarkar
H. P. Chaturvedi Bharat C. Gosalia Executive Divectar and President
Partner Mahesh K. Kamdar Execufive Director - Commaraial
Dilip V. Dherai Exacutive Director - Prafects
Mumbai,
Dated : 25th June, 1998 M. Shanker Secrefary
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Schedules forming part of the Balance Sheet

Schedule 1 : Share Capital

Authorised :

200,000,000 Equity Shares of As 104~ zach

{200,000,000)

Issued, Subscribed and Paid up ¢

153,100,000 Equity shares of Rs. 105 each fully paid up

(15,100,000}

Schedule 2 ; Reserves and Surplus

Revaluation Reserve
On Revaluation of Fixed Asseis
(FRefar Maote 2 of Schedulz 17)

Share Premium Account

General Reserve

Az per last Balance Sheet

Less : Transigrrad to Prodit and Loess Account

{Refer Maote 2 and 3 of Schadule 173

Add - Transigrrad from Profit and Loss Account

Profit and Loss Account

Schedule 3 : Secured Loans

From Financial Institution
From Bank
Interest Aceroed and Due

A= at
31.03.98
Hs. Hs.

20,000.00

—1,510.00

5,300.88
960.00
2,376.72

1,634.85

741,87

1,200.00

1,941,687
1,147.58

9,350.33

11,425.00
4.56

11,429.56

{Rs. Lacs)

As at

31.0397

Rs. Hs.

20,.000.00

151000

960.00
4,000.00
1,823.28
217TaTE
20000

2 37TR.T2

126631

4 B03.03

52.02

52.02

Mate : Loan from Bank is secured by hypothecation charge on sl movable assets, both present and fufure of the Company, including book debts.

Schedule 4 : Unsecured Loans

From Bodies Corporale

1,650.00

1,650.00
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Reliance Industrial Infrastructure Limited o

Schedules forming part of the Balance Sheet
Schedule 5 : Fixed Assels

(A5, Lacs)
K Lease )
Gross Block (AL Gosl) Depraciaticn Adjustrment Ne_tﬁ]_':}!ack
Description As gl Additiang Dadustiong As a't Upso Forthz  Deductions Uple hs 211“ Asal
01487 310384 01.04.87 YEar N058 3.0388 310897
Fis. Fs.  Rs fls. i3 4, Fs, Rs. BE fis. As.
Freenald Land 19.15 i - 18.15 - B - = z 1815 815
Leasehald Land 11.30 - - 11.30 053 0.1 - 059 - 1041 072
Buildings 2zt - - 2327 3208 7.58 - e - 194,63 g2l
Plant ard Machincry 11,054 66 50785 0.25 16,362,386 4028368 24618 § .08 6,77442 - 956784 7.026.30
Congtruclicn tMachinery £ ABE.25 11,144.91 - 1401116 2335 2073 - 2,094 6B - 11.016.48 28290
Furnilires and Fitures Rl 1.56 ooy 3450 B.57 20 [y 10.55 - 2385 2444
Oflza Equipmenls gase 11.76 191 7.7 217 nor 4 2712 - 44,25 44.T4
Yohicles 2335 1065 304 35.95 8.3 281 0BG 10,46 - 2643 21.04
Sub~-Tofal 14.1}_1“4'.'51 16.476.82 727 ~ 30,784.06 4,123.M 4 83709 4.5 598535 = 21,828.50  10,191.50
Asgels Given on Lease !
Flanl and Machreny 2076 ES P 146238 1,523 64 3025 53.51 45 i1 (106.96) 133137 185838
Censlruction Equipmenls - 1,7E2.07 - 1,765.07 - 154.15 - 15415 6313 1,698,05 -
Cylindars - 1235 = 12,34 = 025 - 0.25 027 1238 -
Sub-Tetal 207565 E.?EEI._]IL_ . 1'3'82551 3,325 5025 24391 7445 FAE N {43.56) _3. DE—‘IED 1.953:55
Grand Tatal 16,393.16 15,203.58 1,489.62 I;i:‘-!.109.13 5,073.28 504100 7854 5,178,857 (43.58) M_@d,SBU.SU 12,150,485
Provious Yoar b A2R13 454020 2107 IB3DAIE 1EIR41 2E 226 417226 180.42)  12.150.48

Capilan Wek-in-Frograss

Notas
1. Leasehold Land inzhudes cns fully pzid Eqvity Share ol Rs. .01 lacin 2 Company

2. Capilal Werk-in-Frogress includes pre—cperative exparses As, 669,51 lacs {Fravious yar Bs, 386,12 lacs)

§ [Asler Mole 2 of Schedulz 17)

Schedule 6 : Investments
LONG TERM INVESTMENTS
Trade Investments:
In Shares
Quoted, fully paid up @
B, 000 Equity Shares of Reliance Industries Limited
(43,000} of Rs, 10/- each #
2,400,000 Equity Shares of Reliance Capital Limited
(2,400,000% of Rs. 10/- each * @
Unguoted, fully paid up @
554 250 Equity Shares of Reliance Euraps Limited
(554, 2500 af Sterling Pound 1/- each *
10,500 Equity Shares of Ral Invastmant Private Limited
{10,500) of Rz 10/ each

10,500 Equity Shares of Verdant Investments Private Limited
{10,500) af As.10/- each
10,000 Equity Shares of Reliance Infrastruciure Development

10,000 Frivate Limited of RBs.10/- each

As at
31.03.98
Rs.

11219

1,200.00

186.69

1.05

1.05

1.00

TTA.67 B79.93

(Rs. Lacs)
As al
31.03.57
Rs.

11218

1,200.00
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io Roliance Industrial Infrastructure Limited

Schedules forming part of the Balance Sheet

Schedule 6 : Investments (Continued)

I Debentures
Ungquoted, fully paid up :

140,000 Zero Coupon Unsecured Cptionally Fully Converible Debentures

140,000 of Ral Investmant Private Limited of Rs. 1004 each

a0,000 Zero Coupon Unsacured Optionally Fully Convertible Dabentures

{30,000 of Verdant Investmeants Private Limited of Rs. 100/- each

Other Investments :
Units :
Cuoted, fully paid up :

1,100,000 Units (1964 Scheme) af Unit Trust af India

(1,210,000) (1,100,000 Units have been deposited with Murmbai Port Trust}

it Includes 43,000 Bonus shares received during the year

Body Corporate under the sarme management

& Includas 19,00,000 shares having lock-in period upte 17th July, 1983 and
500,000 sharas having lock-in period upto 28th Qclober, 19949,

Aggregate Value of ;

Quoted Investmants

Unquoted Investiments

Schedule 7 : Sundry Debtors
{Unsecursd and Considered Good)

Debis culstanding for a period exceading six months

Cther Debis

Book
Value

1,521.19
369.79

As at
31.03.98
Rs.

140,00

30.00

20%.00

1,890.98

Market
Value

1,814.16

196.30
196.30

(Rs. Lacs)

Book
Walue

1,521.1%

3e8.78

As at
31.03.87
Rs.

140.00

30.00

209.00

1,890.98

—_—

Markeat
Yalue

1,644.30

258,50
258.50
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Reliance [ndusirial Infrastruciure Limited io

Schedules forming part of the Balance Sheet

Schedule 8 : Cash and Bank Balances

Cash on hand

Balances with Scheduled Banks
In Current Accounts
Ir Dapasit Accolnts

Schedule 9 : Loans and Advances
iUnsecured and Considered Good)

Advances racoverabls in cash arin Kind or for valus to be received

Mate : Includes Rs. 3,60 lacs 1o Officars (Maximum amount
guistanding at any time during the year Rz, 14490 lacs)

Schedule 10 : Current Liabilities and Provisions

Current Liabilities :

Sundry Graditars

Unclaimed Dividands

Olher Liabilities

Interest accread et not dus on [oans

Frovisions :

Weallh Tax

Incame Tax

Gratity and Other Slafl Benafits
Proposed Dividend

Tax on Proposed Dividend

Schedule 11 : Miscellaneous Expenditure

Preliminary Expenses

Share Issue Expenses

Fremivm on Prepayment of Term Loans
Deferred Fevenue Expanditura

As at
31.03.98
Rs.

0.47

1,299.93
57T

1,306.17

1,204.51

1,204.51

1,310,286
1915
§,363.84
4.95

7,696.20

0.08
5.52
41.54
437.90

43.79

929.23
8,227.43

66.06
27.65

4.86
£89.24

167.81

(Rs. Lacs)

Asat
A1.03.57
Hs.

071

5073
877

Y.

£.948.13

5,818.13

1,538.60
18.50
11.674.54
1.22

1323286

486.20
13,719.08

75.95
341,65
387
g5.42

245.19

13



Q Reliance Industrial Infrastructure Limited

Schedules forming part of the Profit and Loss Account

Rs.

Schedule 12 : Sales and Service
Incame Fram Operalions

(Tax deducted at scurce Rs.9.20 lacs; Previous Year Bs.B.G4 lacs)
Construclion and Project Relaied Activily

(Tax deducted at source Rs.43.54 lacs; Previous Year Rs.1.36 lacs)
Schedule 13 : Other Income
Lease Income 694.95
Less : Lease Equalisation 23.84
Dividend Income from Long Term Invesiments

[Tax deducted at source Rs.4.84 lacs; Pravious Year Rs.5.06 [acs)
Imterast Income

(Tax deducted at source Rs, 3,84 lacs; Pravious Year Rs.4.58 lacs)
Profit on Sale of Leng Term Invesiments
Miscellzaneous Incoms

iTax deducted at scures As.3.00 lacs; Previous Year Rs.2.97 lacs)
Schedule 14 : Establishment and Other Expenses
Salaries, Wages and Bonus 262.42
Contribution to Provident Fund and Cther Funds 16.64
Employess” Weliare Expenses 21.76
Slores and Spares Censumed
Repairs and Maintanance :

~ Plant and Machinery 31533

- Buildings 0.80

= Others 14.62

Flant Wilities

Power, Fuel and Electricity Charges
Rant, Rates and Taxas

Insurance Gharges

Professional Feas

Travelling and Convayance Expenses
Printing, Stationery, Postage and Telephone Expenses
Vehicle Expanses

Fayment to Auditors

Lease Rent

Service Charges

Miscellanaous Expenses

Loss an Sale of Assels (Met)

Schedule 15 : Interest

Interest = Term Loan
Ciners

1997-58
Rs.

2,960.00

3,613.08

5,573.08

—

671.11
94.20

20.68

300.82
BB.35

330.75
60.00
104.43
133.91
41.93
2B.59
10.44
23.40
51.79
4.00
T0.84
35.40
43.83
197.55

1,536.03

——

548.26
1456.66

694.02

{Rs. Lacs)

Rs.

311.08
£9.42

18040
10,44
2219

42,20
07
2863

1996-97
Rs.

2,960.00

126.72

3,088.72

241.67
89,38

A2.56

34.71

408.32

193.03
13.74

7110
G000
43.09
105.48
46,53
2601
626
18917
46,43
3.50
7084
3528
373

78477

4725
18864

235.88
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Reliange Industrial Infrastrusture Limitod o

Schedule 16 : Significant Accounting Policies

1.

7.

9.

System of Accounting ¢

The Company maintains ils accounts on accrual basis. Income from Construction Conlracts is accounted on Completed Conltract
Methad.

Fixed Assots @

i) Fixed Assels are recorded at cosl and includes amounls added on revaluation, less accumulaled depreciation. The pre-operative
expanses including financing cost uplo the date of commissioning are added to the cost of the assels,

i} Compensalion paid 1o various land ownersfocoupiers {or acquisition of Right of User in ihe lands along the pipeling routa under The
Petroleum and Minerals Pipelines (Acquisilion of Right of User in Lands) Acl, 1862, has been included in Plant and Machinery,
Depreciation :

Depraciation on Fixed Assels is provided on straight ling method at the rates and in the manner prescribed in Schedule X1V to the
Companies Acl, 1956 excepl : on Iransport lacilities and menitoring systems lor petrochemical products and for raw water and self-
propelled consthiuction machinery, depreciation has been previded on written down value method at the rates and in the manner prescribed
in Schaedule XV to the Companies Act, 1956,

The cost of leasehald land and construction equipments given on lease is amorised over the period of lease,

Foreign Currency Transactions :

Transactions denominated in toreign currancies are normally recordad at the exchange rate prevailing at the time of the transaction,

Investments :

Leng term invesiments are carried at cosl. Costis anived at by applying spacific idemification method, Provision for diminution in the
value of long ferm investmants is made only if, such decling is other than lemgorary in the opinion of the management,
Wark-in-Progress @

Wark-in-Progress is stated at cosl

Lease Rent :

Lease rentals are writien off in the Profit and Loss Account on shorter of contraciual pericd of lease or the useful life of the asset excopt
for rantals partaining 1o the period upto the date of commissioning of the assets which are capilalised.

Employes Retirement Benefits :

Gratuity and Leave Encashment benefit on relirement are charged 1o Profit and Loss Account on the basis of actuarial valuation.

Preliminary Expenses, Share Issue Expenses, Deferred Revenue Expenditure and Prepayment Premium :

il Preliminary expenses and Share Issue expenses are written off over a period of len years, Deferred revenue sxpendilure is wrilten
ofi over a period of filleen years.

i} Premium paid on prepayment of the secured loans from Financial Instilutions is amortised proportionalely over the unexpired pericd
al the loans.

15



Q Reliance Industrial Infrostructure Limited

Schedule 17 : Motes on Accounts

6.

The previous year's ligures have been reworked, regrouped, rearanged and for reclassilied wherever necassarny,

The Company has, based on valuation made by approved valuers, revalued as al 1.4, 1857 the transport facility and its monitoring sysiem for
petrochamical products. The resullant appreciation aggregating to Rs.5,300.88 lacs has been added to lhe Gross Block of Fixed Assels and
credited to Revaluation Reserve. Consequent 1o the revaluation there is an addilional charge for depreciation of Bs.1,085.12 lacs and an
equivalent ameunt has been withdrawn from General Reserye which is credited to the Profit and Loss Accouni,

Considering the advancement in technologies for transport tacility and monitoring systemn for raw water and self-propelled construction machinary,
the method of depreciation has now been changed from straight line method (SLM) to written down valus (WDV) method.

In compliance with Accounting Slandards (AS6) issued by the Inslilute ol Charlered Accountants of India, deprecialion has been recomputed
from Ihe date of commissioning of such plant at the WDV rates applicable lo those years. Consequeant {o these changes, there is an additional
charge during lhe year of Rs 539.73 lacs relaling to previous years and an equivalent amound has been wilhdrawn from General Reserve ant
credited to Profit and Loss Account,

Had there been no change in the method of depraciation, the charge for the year would have been lower by Bs, 1.328.96 lacs, excluding the
charge relating lo previous years. Consequenlly, Reserves and Surplus and Maet Bleck of Fixed Assets would hava been higher by Re. 1,858.69
lacs.

Fixed Assels taken on lease amounts o Rs. 803.39 lacs (previous year Rs,803.39 lacs), Fulure obligations towards lease rentals under the
lease agreement as on 31st March, 1998 amounts 10 Rs.8.03 lacs (previcus year Rs.219.16 lacs).

aj The Company has been advised that the computation of nel profits for the purpose of Direclors’ remuneration under Section 349 of the
Companies Act, 1956 need not be enumerated sincg no commission by way of percentage of profit is payatie for ihe year to any of the
Directors of the Company.

b Establishmenl and Other expenses include Managarial Bemuneration by way of -

(Rs. Lacs)
1997-98 1996-87
As. As.
Salary 9.42 541
Contribution to Provident Fund 0.64 .34
Parquisites 1.02 52
11.08 027

The above remunaration excludaes provision for gratuily and leave ancashment since thase are basod an astuanial valuation dora on an
overall company basis,

Pre-operative Expenses included in Capital Work-in-Progress @

(Rs. Lacs)
As at As at
1997-98 1996-97
Rs. Rs.
Broughl forward from previous year 386.12 100.96
Salanes and Wages - 0.62
Employees Weltara Expensas 0.24 1.56
Rent, Rates and Taxes 271.20 280.25
Frofessional Fees 5.20 0.01
Travelling and Conveyance Expenses 2.49 o1
Printing, Stationery, Postage and Telephone Expenses 0.63 .01
Vehicle Expenses 1.85 030
Service Charges 1.59 1.80
Miscellaneous Expanses __bas =]
Closing Balance 665,51 38512
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10.

Auditars' Remuneration :

al  Audit Fees
b} Tax Audit Fees

o} For Cartification and Consultation in Finance and Tax malters

1997-98
Rs.

2.50
1.00
0.50

a00

(As. Lacs)

1995.97
Rs.

2.00
1.00
0.50
3.50

a)  Provision for Taxalion for the current year has been made after taking into consideralion benefits admissible undsr the provisions of the

Income Tax Act, 1961,

bl Inzome Tax Assessmant of the Company has been completed uplo Assessment Year 1995- 1996,

Expenditure in Foreign Currency on account of :

Travelling Expenses
Professional Fees

Other Mattars

Contingent Liabilities :

a) Estimated amount of contracts remaining to be executed on
Capital Accounts and notl provided for (Mel of advances)

by Letlers of Guaranige issued to Banks and others

&) Claims against the Cormpany not acknowledged as debts

1997-98
Hs.

1.34

0,40

As at
31st March, 1998
Rs.

297.54

436.53
484.06

(Rs. Lacs)

1996-97
Rs.

2.46
3.94

.48

(Rs. Lacs)

As al
d1st March, 1997
Rs.

4187.55

436,53
60,28
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io Reliance Industrial Infrastructure Limited

11. Balance Sheet Abstract and Company's General Business Profile :
l Registration Details
Registration Mo, (- Jafsfo]1]sl  statecode: [T ] [ 1]1]
Balanco Sheat Date [a{1].|o]3].[o]8]
Il.  Capital raised during the year (Rs. in Thousands)
Public |ssue |_[ | J_|_ e | I'i| [ | L] Fights lssus E\_[_T |N‘| ! | |-
Bonus Issue [ ] - | | | [n[1|L] Private Pracement |_|7|_]____| N[
M. Positien of Mohilisation and Deployment of Funds {Rs. in Thousands)
Total Liabilties [ Tafols[1]7[a]2] Total assets [ Tso]s][1]7]s]2]
SOURCES OF FUNDS APPLICATION OF FUNDS
Paid up Capital L [ s]tlelool  MetFixed Assets | |2]s]sle]9]e]7]
Reserves and Surplus | | |ola|ls|oa]s | Investments ] | 1| 8)9] o] ofa]
Secured Loans I 1 I 1 |_il J 9_J Mat Currenl Assals l ‘ i~ ‘fci‘ |__ﬂ_|_BJ_?J
Unsecured Loans | [ [ [ [ ||L| Misc. Expenditure [T ] [ +[s] 7] =1]
Accurnulaled Losses |__|“_r_|_|_| N L] L
I¥.  Performance of Company (Hs. in Thousands)
Tumover | ! E|_5|_i|_3i|i] Total Expenditure HEEEEER I Gl
Profit Before Tax | ‘ |_i_|-T_?_?_4|_U—| Prafit After Tax I ] 1 | ?] | 1| 3‘ 3|
Earning par Share in As. | | | | 1i;| | 5|0| Dividend per Shara Rs. | i | | |2| N g|0|
W, Generic Names of Principal Products/Services of the Company {As per monetary lerms)

ltem Code No. (TC Code) [ N[0 [ T[ [alr[e[L]i][c]als]L]e]

Product Descripticn

| Construction, Setting up of Industrial lnfrastructure and Project related activities

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountanis

For and an behalf of the Beard
Satyapal Jain

Jayantilal R. Shah

Sandeep H. Junnarkar !

Bharat C. Gosalia
Mahesh K. Kamdar
Dilip V. Dherai

M. Shanker

H. P. Chaturvedi
Partrar

Mumbai,
Cated : 25th June, 1998

Chairman
Divactors

Exacutive Direchar and Presidant
Executive Divector - Commarcial
Exceutiv Directar - Profocts

Secratary
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Reliance Industrial Infrastructure Limited @

Cash Flow Statement Annexed to the Financial Statements

M CASH FLOW FROM QPERATING ACTIVITIES :
MNet prafit as por Prodit and Loss Aceount
Auojustod for

Tax Prowvision

(Profin) floss o sale of assels
Dopreciation

Lease Equalisalion

Translerrosd fram General Basers
Lease ncamc

Irevas imsents S Dividentd Inconis
Interesly Other Ineame

Lease Rent witian ofl

Prefiminary Expenses wrillen ol
Gratelty and Oher Slalf BGenelits prov.ded dor
Imarost Exponses

Qperating prafit befare warking capital changass
Adjuster lor;

Tiadde and Sther Recoivables

Imveniarics

Trade Fayal'es

Cash gencrated fram aperations
Irileras paid
Tax o5 paicl

Mot cash from Qperating Activities

B. CASH FLOW FROM INVESTMENT ACTIVITIES :
Purchasa of Fixed Assets
Sale ol Fixod Assels
Sale ai Invesiments
Irvwaslrnents S Dividend Incoma
Interest s Otnar Incamn

Met Cash used in Investing Activities

G, CASH FLOW FROM FINANCING ACTIVITIES 3

Rooaymeart of Lang Term Borrowings
Frocecds {rom Long Term Barmowings
LEase Incorme

Repayment of Firance Loasae Lisbilitias
Dividonds Paid

Mot cash used in linaneing activities
Met Increase!{Decrease) in Cash and Cash Equivalents (A+B+C)
Cipening Balance ol Cash and Cash Equivalents
Closing Batanee of Sash and Cash Equivalenls

Mumbai,
Caled @ 25th June, 1953

Auditors’ Report

Wz have verified he ztached Sash Flow Stalemeant of Roliznce dustial infrastrostune Lmited, darved from the aucited inancial

{13,985.58)

(R%. Lacs)
1007-08 10597
As. Rs. Rs. R
1,751.33 1,GE8, 55
5,52 =
197.55 (0.7
5,081.00 2
23.84 60,42
{1,634.85) 11,8324}
(G04.95) 101,00
{108.48) (A%, 38
[BO.EZ) P ER: N
70.54 F0 A
24,07 :
20.B3
694,92
3,598 46 VTV
5,350.34 2.405.87
4,946.38 194,59
42,32 [tz 73
{5,357.68) 1,181.74
R [362.1B) T 1,283,680
498116 3E00.4T
[653.32) (223,61
[180.46)
q,147,38

[4,931.38)

1,163.37 2,01
1529 —
49,356 H4,32
TEIT

[12,640.79)

F2AL

(4 761.65)

{1, 702.02) [41.63)
11,425.00 1,650,070
64895 111.04

[241.143) (2101130

(464.43) (A0T.30)
9,742.37 1,500, 60
1,246,965 2505
57.21 4246
1,306,197 0721

Far ard an behall of the Board

Satyapal Jain
Lhairman

statements and the boaoxs ard
recards maintained by the Company for the years ended 3150 March, 1998 and 3ist March, 1997 and [zund the same in agraamen] Mook,

Datod @ 251h June, 1898

For Chaturvedi & Shah
Chartored Accourilaniy
H. P, Choturvedi

Parfrier
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ATTENDANCE SLIP

Reliance Industrial Infrastructure Limited
Registered Office : 5th Floor, NKM [nternational House, 178, Backbay Reclamation, Babubhai Chinai Read, Mumbai - 400 020,
FLEAZE FILL IN THE ATTEMDAMNCE SLIP AND HAND IT OVER AT THE ENTRAMCE OF THE MEETING HALL.
Joint shareholders may obtain additional Attendance Slip on request.

MAME AND ADDRESS OF THE SHAREHOLDER Master Folio No,

Mo, of Shares held ;

| hereby record my presence at the Tenth Annual General Meeting of the Company held at Kamalnayan Bajaj Hall, Bajaj Bhavan,
Ground Floor, 226, Mariman Point, Mumbai - 400 021 on Wednesday, 2nd September, 1998 at 11.00 a.m.

SIGNATURE OF THE SHAREHOLDER OR PROXY® “Strike oul whichever is not applicable,

PROXY FORM

Reliance Industrial Infrastructure Limited
Registered Office : 5th Floor, NKM International House, 178, Backbay Reclamation, Babubhai Chinai Road, Mumbai - 400 020,

Master Folio Mo.

e e m s S e e s 16 maiia e Va3 5 e fs 2 s e b a B E 5SS B S m a1 FaFacs Lk e e s S

Bl e

OF FAIlING R e o) OSSP PR

as my/our proxy to vote for me/us on my/our behalf at the Tenth Annual General Meeling of the Company to be held on Wednesday,
2nd September, 1938 at 11 a.m. or at any adjournment thereof.

SIGNed this ooeeceeer v iersesisnerns DAY OF vovrsriieieerisssses e ssnnseernee e 1998, 30 Paise
Hevenue

Stamp

Mote = This form duly completed and signed should be deposited at the Registered Office of the Campany not later than 48 hours before the time of the
Meeting,





